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1.
The Earned Income Tax Credit will probably ________ the labor force participation of low-wage workers and ________ the labor market hours of those earning between $7,500 and $29,666.

A) increase; decrease

B) increase; increase

C) decrease; increase

D) decrease; decrease
Ans: A
2. A person with ________ indifference curves is most likely to decide not to participate in the labor force.

A) flat

B) steep

C) straight

D) upward-sloping
And: B

