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1.
The labor market does NOT
A) allocate workers to jobs.

B) coordinate employment decisions.

C) respond to price signals.

D) ensure that all workers are hired.

Ans: D
2. If all parties gain from a transaction,

A) the government must mandate that transaction.

B) the transaction must be a Pareto improvement.

C) the transaction will not be voluntary for some parties.

D) the transaction will be redistributional.

Ans: B
