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RICARDIAN fi] & IF #?

WAL WU G O R R R s 2 AT
— 1295 Ricardian B30 > PAFc2 § s s "4 P B add ¥ 58 2 = (settingsas a
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— 1345 non-Ricardian 35 > pAsc2 f s s 2 § DIRE 1 (s is a commitment to a
particular action) °
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= Lawrence J. Christiano & Terry J. Fitzgerald, 2000. Understanding the fiscal
theory of the price level, Economic Review, Federal Reserve Bank of
Cleveland, issue Q II, pages 2-38.

* Royal Swedish Academy of Sciences, 2004, Finn Kydland and Edward
Prescott’s Contribution to Dynamic Macroeconomics: The Time Consistency
of Economic Policy and the Driving Forces Behind Business Cycles,
Advanced information on the Bank of Sweden Prize in Economic Sciences in
Memory of Alfred Nobel,1 October 2004.

= Costa Carvalho, V. M., 2009, Non-Keynesian Effects of Fiscal Policy in a
New-Keynesian General Equilibrium Model for the Euro Area, doctoral
thesis, Universidade do Porto.

= Christiano, Lawrence J. and TerryFk Fitzgerald, 2000, Understanding the
Fiscal Theory of The Price Level, FRB Cleveland-Economic Review,
v36(2,0tr-2), 2-37.
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FREERY MR EMEIES o (MODERN
MONETARY THEORY; MMT)

BEModern Monetary Theory or Modern Money Theory (MMT) is a
heterodox macroeconomic theory that describes currency as a
public monopoly and unemployment as evidence that a currency
monopolist is overly restricting the supply of the financial assets
needed to pay taxes and satisfy savings desires.

EModern Monetary Theory claims that because the government is the
issuer of money, it can create more since it's no longer backed by
gold.

BMMT is opposed to the mainstream understanding of

macroeconomic theory, and has been criticized by many mainstream
economists

()

PrEERY T IRCEESIER o (MODERN
MONETARY THEORY; MMT)
The 6 Myths and the Realities in Stephanie Kelton’s “The Deficit Myth”:
EMYTH #1: The federal government should budget like a household.
REALITY: Unlike a household, the federal government issues the currency it

spends.

BEMYTH #2: Deficits are evidence of overspending.
REALITY: For evidence of overspending, look to inflation.

EMYTH #3: One way or another, we’re all on the hook.
REALITY: The national debt poses no financial burden whatsoever.
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The 6 Myths and the Realities in Stephanie Kelton’s “The Deficit Myth”:

EMYTH #4: Government deficits crowd out private investment, making us
poorer.
REALITY: Fiscal deficits increase our wealth and collective savings.

EMYTH #5: The trade deficit means America is losing.
REALITY: America’s trade deficit is its “stuff” surplus.

EMYTH #6: “Entitlement” programs like Social Security and Medicare are
financially unsustainable. We can’t afford them anymore.

REALITY: As long as the federal government commits to making the

payments, it can always afford to support these programs. What matters is

our economy'’s long-run capacity to produce the real goods and services

people will need.
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